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Abstract

Aligning Private Sector Engagement with the Rise of ESG Reporting

- The Dutch Experience and Lessons for Korea

ESG investing is drawing global attention. International organizations and major
economies are highlighting the importance of ESG reporting almost unanimously. A
large number of international companies are adopting and promoting their ESG
strategies. While ESG reporting stems from the goal of promoting ‘sustainable’
business operations in every part of the world, the link between ESG reporting and
Official Development Cooperation (ODA) is rarely discussed in Korea. Even when
it is discussed, the value of the ESG reporting to ODA — and vice versa — is very
limited. Despite the seemingly different nature between ODA and ESG reporting,
the two can act as instruments for one another when employed deliberately. By
reviewing the Dutch Green Growth Fund and Netherlands’ activities and scheme on
private sector engagement (PSE), I suggest a number of suggestions for Korea on

aligning PSE with ESG reporting.

Key words: ESG, private sector engagement, PSE, PSD, official development
cooperation, ODA,
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“——— Supporting China’s entry into the WTO, however, is about
more than our economic interests: it is clearly in our larger
national interest. It represents the most significant opportunity

that we have had to create positive change in China since the
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1970"s, when President Nixon first went there, and later in the
decade when President Carter normalized relations. -— -
President Clinton’s speech on China Trade Bill at the Paul H.
Nitze School of Advanced International Studies of the Johns
Hopkins University
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Abstract

The Economic Policy Direction of the New Government in Response to the
Global Supply Chain Restructuring: Focusing on Strengthening

Competitiveness

Free trade based on WTO principles provided a platform for China to grow to
the extent that it threatened the hegemonic position of the United States. Thanks to
this rapid economic growth, China has pursued an expansionist foreign policy, and
the United States now recognizes China as a serious threat to the national economy
and security. Therefore, the US needs to overcome the current situation of reliance
on China, a strategic competitor, for a large part of its supply chain for major
products. Korea faces a strategic situation in which it must minimize economic
losses and create new opportunities in the process of the global supply chain
restructuring. In order to create new opportunities for growth while minimizing the
cost of supply chain restructuring, it is essential to enhance Korea's industrial
competitiveness. In the process of restructuring the supply chain, Korea should be
able to replace China in China's dominant industries, and it is necessary to secure
competitiveness to the extent that Korean export products are not replaced by
China. The government's policy direction should also focus on providing
institutional support to upgrade corporate competitiveness to a higher level than
simply supporting businesses to adapt to supply chain restructuring. To this end,
this paper suggests policies such as expansion of R&D tax support, revitalization of
reshoring, enhancing labor market flexibility, and improvement of the industrial

policy system.
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Abstract

A Study on the Strategy for Strengthening Food Security Coping with
Global Food Crisis

The possibility of a global food crisis has been increasing due to rising global
food prices and supply instability since the outbreak of the Russia-Ukraine war.
Above all, the main reason for the recent sharp increase in world food prices is the
imbalance in supply and demand. Food production has been reduced due to severe
natural disasters such as droughts and floods across the world. On the other hand,
food demand including feed grains for livestock production is increasing
significantly due to the increase in the global population and income growth in
emerging economies such as China and India. In addition, smooth transportation
and logistics distribution have also been disrupted due to the continued Covid-19
pandemic around the world. Moreover, the war between Russia and Ukraine, which
are major grain exporters such as wheat and corn, also fueled the rise in world
food prices. In particular, the sense of global food crisis is escalating more than
ever worldwide due to the recent decline in grain production due to climate
changes in major food exporters such as the United States, Canada, Australia,
Brazil, and Argentina. However, Korea is very vulnerable in the event of a global
food crisis. Korea's food self-sufficiency rate is 20.2% as of 2020, far below the
U.S. (120.1%) as well as Japan (27.3%), the lowest among 38 OECD member
countries. Securing food security is the most important policy task to be solved in
Korea, which is the world's seventh largest food importer and has the lowest food
self-sufficiency rate among OECD countries. In this regard, the national food
security system should be strengthened by continuous efforts to improve the food
self-sufficiency in basic foodstuffs, and to enhance the oversea procurement
capacity for foods that is inevitable to import. Also, stockpiling policies of basic

foods in case of emergency should be strengthened for enhancing food security.

Key words: Global food crisis, Food security, Grain, Food self-sufficiency,
Domestic production, Oversea procurement, Stockpiling policy
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Abstract

Global Food Crisis and Food Security Measures

The importance of food security is increasing due to the recent rise in
international grain prices. The food self-sufficiency rate in Korea is rapidly falling
to 20.2% in 2020. Due to 100% self-sufficient of the rice consumption, it seems
not to be food shortage problem in Korea, but it is necessary to prepare food
security of the other grains. The sharp rise in international grain prices is passed on
to the rise in processed food prices.

Looking at the factors that a food crisis issues, the first is the occurrence of an
abnormal climate due to the climate change and the implementation of a
carbon-neutral society plan. Second, international conflicts such as the US-China
conflict and R-U war, will collapse the global food supply chain. Third, the
economic growth in emerging countries result in increasing of the meat
consumption.

In order to prepare to the food security crisis, first of all it is important to
establish a national food plan and continuously promote it. It is necessary to
expand the scale of overseas agricultural development and maintain the high level
of grain reserve rate. Another way to increase food self-sufficiency is to shift the
agricultural structure centered on rice production to expand the cultivation of other
grains for feed and processing with low profitability. Smart and precision
agricultural system should be established to maintain a stable domestic production
base, thereby improving agricultural productivity and reducing agricultural
environment risks. Lastly, the nutrition supply for the underprivileged should be
expanded. When a food crisis occurs, the most vulnerable class is the low-income

class with low food purchasing power.

Keyword : food security, food self-sufficiency, global food supply chain,
national food plan, overseas agricultural development, food nutrition
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